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About Veidekke’s market report

¢ Veidekke prepares market analysis of the Scandinavian markets based on statistics published
by Statistics Norway, Statistics Sweden and Statistics Denmark. Other information sources include
major construction clients like the Swedish Transport Administration and the Norwegian Public Roads
Administration, as well as central and local government budgets.

¢ Macroeconomic forecasts stem from reputable forecasting institutions like the National Institute of
Economic Research (Sweden), Statistics Norway, the Danish Economic Councils and central banks.

¢ Veidekke calculates best-estimate forecasts of production levels using a forecasting model that
incorporates national interest rate levels and municipal-level data on registered building starts, population
growth and unemployment. Sources used for infrastructure forecasting include national accounts and
publicly available information on upcoming major public transport, water supply and sewerage projects.

¢ Veidekke’s contractor activity assessments and construction cost indices are forecasts based on current
knowledge. Forecasts may be revised in the event of unforeseen changes in geopolitical circumstances,
financial markets or commodity prices.

VEIDEKKE



Our focus: the Scandinavian contracting markets

Not included:
- Detached houses and holiday homes
“Off-the-books” work and household DIY

The contracting markets in 2023

Production of buildings™ and infrastructure in NOK billion

Commercial buildings
NOK 275 billion

Apartments
Civil engineering and small houses
NOK 370 billion NOK 295 billion

*** Residential units: All new-builds, rebuilds and additions, excluding detached houses and holiday homes.
Residential units and commercial buildings: Including an estimate of the transparent ROT market for project sizes >SNOK 20 million.
The civil engineering market: Only includes activities classified as investments by national statistics agencies.

5 Sources: Veidekke market data VEIDEKKE



Contracting markets
Forecasts 2024-2026

Comments

The drop in activity seen in 2023 is continuing in 2024, primarily on

the back of weak building start numbers in the construction sector over
several quarters. A14% drop is forecast for 2024, although 8% total growth
is expected over the next two years.

In contrast to the construction sector, the civil engineering market is
expected to maintain robust activity levels throughout the forecast period.

Current reduced construction activity levels are attributable to rising
interest rates and high inflation in 2022 and 2023. It normally takes
one to two years for macroeconomic changes to affect activity.

Correspondingly, interest-rate cuts and early signs of increased demand
suggest that activity levels will recover in the next one to two years.

We estimate that approximately half the present decline will be
recovered by the end of 2026.

Sources: Veidekke market data, Statistics Norway, Statistics Sweden, Statistics Denmark

Production in the Scandinavian contracting markets

Percentage change since previous year, current prices

- 2023 2024 2025 2026

Norway 3% -T% (-7%) -4% (-4%) 6%
Sweden -5% -15% (-11%) 4% (-1%) 7%
Denmark -6% -17% (-8%) 3% (-1%) 8%
Scandinavia -3% -14% (-9%) 1% (-2%) 7%
Scandinavia,

NOK billion 1,035 895 905 970

Spring 2024 forecasts in brackets.
VEIDEKKE
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Calm financial markets despite geopolitical turbulence

Geopolitical turbulence and risk premiums on European corporate debt

e The geopolitical risk indicator (GPR) has risen recently, Geopolitical risk (GPR index)
reflecting the elevated conflict level in the Middle East. = Risk premium on European corporate bonds
The most recent measurement was taken in September. — — Average 2010-present

350 -
e The premium on European corporate bonds has Russia’s invasion of Ukraine
been relatively stable and is now significantly below 300 4 Covid-19 Energy crisis, interest-rate rises and generally high inflation
the historical average for the period since 2010. e
e We interpret the development in these indicators 250 Famas attacks loracl
as a signal that the financial markets are not currently
anticipating material impacts on the European economy, 200 == X = = e e e e e e e e A L, AN = - - 204
despite increasing geopolitical turbulence in the Middle
East.
150 4 148
e |tisimportant to note that indicators only provide a
snapshot of the current situation and are not a forecast e | Ry A — 100
of the future. Unforeseen developments may quickly
increase the risk of both geopolitical conflicts and
disruption in financial markets. 50 -
0

Jan-20
Jul-20 T
Jul-217
Jan-22 7
Jul-22 7
Jan-23 ]
Jul-23 7
Jan-24 7]
Jul-24 7

Apr-20 7
Oct-20 7
Jan-217
Apr-217
Oct-217
Apr-22 7
Oct-22 7
Apr-23
Oct-23 7
Apr-24 7
Oct-24 1

Sources: Economic Policy Uncertainty, Geopolitical Risks (GPR) Index, Macrobond Euro Area corpororate Benchmark BBB, premium on five-year German government bonds VEIDEKKE



Very robust national macroeconomic positions
Public finances, balance of trade and competitiveness

Strong public finances

Balance sheet, public sector, % of GDP
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e Denmark —Norway

The figure shows a surplus as a percentage of GDP for

the public sector. The figure shows that the countries have
demonstrated stable, effective management of public
finances over time.

Source: OECD

9

Stable, positive balance of trade
Balance of trade, % of GDP

35 -
30 +
25
20 A
15 -

10 A

2007

The figure shows the countries’ trade surpluses on goods

and services as a percentage of GDP. The data indicate a
strong surplus, substantiating long-term macroeconomic

sustainability.

Source: World Bank

Global Competitiveness Rank 2023
Rank 1 (highest) - 67 (lowest)

1. Singapore (top) :—

2. Switzerland

3 Denmark —

6. Sweden

10. Norway
12. USA

24. Germany

28. UK

67. Venezuela (bottom)

IMD’s competitiveness ranking is based on a broad set of data
indicating strengths/weaknesses linked to a country’s well-
functioning society, economy and business environment.

The figure shows aggregated results for 2023. Scandinavian
countries rank highly in an international comparison.

Source: IMD

VEIDEKKE


https://databank.worldbank.org/indicator/NE.EXP.GNFS.ZS/1ff4a498/Popular-Indicators
https://www.imd.org/centers/wcc/world-competitiveness-center/
https://data-explorer.oecd.org/

Strong purchasing power and high job security
Growth in purchasing power and unemployment

Comments

10

The outlook for future household finances is
positive. Real wage growth is expected to rise,
while the interest-rate burden is forecast to

Household purchasing power increasing...

Annual growth in real disposable income, households, %

...While job security remains stable

Unemployment , % of working persons aged 15-74

5 4,2 10 -
decline gradually. 4 | °
The labour market has remained robust despite 3 o
indications of a weak increase in unemployment. 5 | ’ 7.8
Forecasts indicate that the labour market will 7 5
remain strong for households going forward. 1 6 | ’
. 0
Favourable economic prospects and reduced 5 |
uncertainty will gradually stimulate demand 11 3.2 1
in the construction sector. -2 - 4 ’
-3 3 7 2,7
-4 2
_5 i 1 i 2,1
_6 - _4,7 O T T T T T T T T T T T T T T T T T 1
(o} D ) g o © 9O N » v & 9O O O K
v v V' % v v £V O’ O S Y e
DS S S S S M) S S S i
e=—Denmark e==Norway Sweden e=Denmark e==Norway Sweden
Sources: Dors.dk, Statistics Norway and National Institute of Economic Research (Sweden) VEIDEKKE



Falling interest rates

Key policy rates are being cut...

Key policy rates, latest observation 8 October

I- 5,0

,-‘_'_ 4,5
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1" Source: Macrobond

...and market rates are falling

Five-year swap rates, %, latest observation 8 October

4,95

4,73

——DAN ——NOR

SWE

EURO —US

Inflation is close to the 2% target

Core inflation, %

9,3
67 0
5,4
3,07
2,7
2,16
13 1,55

== DAN = NOR SWE EURO ——US (PCE)
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Less help from demographic trends?
Population growth and composition

Comments

12

In Q2, population growth in Norway amounted
to 1.1% year-on-year. Adjusted for immigration
from Ukraine, growth totalled 0.6%.

In Sweden, population growth continued to
decline, and is approaching negative growth,
while the growth rate in Denmark was 0.5%.
The low rate in both countries is due to a
combination of lower immigration and a lower
birth surplus.

The graph on the right illustrates changes in
age composition which will impact the
construction industry in several ways:

¢ Reduced demand for school capacity.

* |ncreased competition for recent graduates
in Norway and Denmark.

e Considerably higher demand for residential
units and care facilities adapted to the
needs of older persons.

Sources: Statistics Norway, Statistics Sweden, Statistics Denmark

Population growth, not like before

11%

0,6 %
0,5%

OCFXryNOITLOE®2O05Y9Y
- Aol S D —

SO0 000000 d oo w
NNNNNNNNNNNNNNg
Norway = Sweden

Denmark ~  eccees Excl. Ukrainians

* 022024 vs. Q2 2023

Priority for schools or care services?
Annual growth (CAGR) 2025-2035 for selected age groups

4,2 %

3,2%
3,0%

2,4%

1,0 %

0,3%
0,1%
T .- T T 1
-0,1 ol
-0,4% -0,5%
“0.7% -0,8% ’
Denmark Norway Sweden  Scandinavia
m <20 years m20-29 years >79 years
VEIDEKKE



Municipal finances and demand

Comments

¢ Municipal investment capacity is under pressure

due to cost increases without corresponding
revenue growth. Last year’s margin of 0.8%
in Norway is significantly below the target for
the sector.

¢ Debt inflation has been strong for some time,
and the interest-rate increases seen in recent
years have had a noticeable impact on
municipalities with net debts.

¢ |nthe past 5-10 years, municipal investment
priorities have increasingly shifted to water
supply and sewerage, driven by a need for

refurbishment and climate adaptation. The shift

has triggered a substantial drop in demand for

municipal buildings in both Norway and Sweden.

Profit margin, municipalities

Profit/gross income (income before financing costs)

5,6 %

2015 2016 2017 2018 2019 2020 2021 2022 2023

=—Sweden —==Norway

13 Sources: Statistics Norway, Statistics Sweden and Veidekke market data

Municipal construction and
civil engineering investments™®

NOK billion, annual average

L] | ]
i | 8|
31
28
25
21 21
19
18
16 17
14
12
9
S S : % %
QV ;000 Qv ;000
SN X
x$ x§
) &
P o
m 2018-2020 2021-2023 2024-2026

* Construction = schools and care facilities
VA = water supply and sewerage (N = Norway and S = Sweden)

VEIDEKKE



EUs new Building Directive EPBD

Comments Energy performance of buildings (EPBD)
e EPBD came into force 28 May 2024, and EU member states have until Effective 28 May 2024

May 2026 to implement the directive in national law. The goal of EPBD is
[ s | g

to improve energy efficiency in the building sector in the short and medium
term, with further tightening up to 2050.

e The directive, originally proposed by the European Commission in 2021, Residential Zero emissions* standard fh”ergy Coqsimp;iog fr?:I";JtheS Wizh
. . . g HLF € poorest stanaard wi e Improve
has undergone significant changes over the course of negotiations buildings from 2030 by 16% by 2030 and 20-22% by 2035

between the European Parliament, member states and the Council,
with the most significant moderation taking place in the final phase.
The European Parliament, the Council and the European Commission
negotiated a compromise that accommodated member states’ desire
for more flexibility and transitional arrangements.

Upgrade of the 16% worst-performing
Zero emissions® from 2030 buildings required by 2030 and the 26%
worst-performing buildings by 2033

Commercial

buildings

¢ Implementation in Norway may take longer than in Sweden and Denmark,
because Norway, as an EEA country, must adapt the directive through its
own legislative processes.

Upgrade of the 16% worst-performing
Zero emissions™® from 2028 buildings required by 2030 and the 26%
worst-performing buildings by 2033

Public

buildings

e EPBD sets expectations for increased rehabilitation of older buildings,
especially non-residential buildings, up to 2030 to meet the requirements.

o ) . . . o * Zero-emission buildings (ZEB) have no carbon emissions from fossil energy sources on-site
e Zero-emission requirements can provide incentives to start the building and achieve very high energy efficiency, with all remaining energy needs covered by
of new buildings before the requirements come into force, especially if renewable sources, such as solar power, wind energy, or efficient district heating. These

; ap buildings also support flexibility in the energy grid by incorporating energy storage and
technologies and costs are still immature. smart energy management systems technology.

14 Sources: The content of this page is based on our own analyses, in dialogue with OpenAl (2024), as well as adapted information from official EU sources. VEIDEKKE
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Estimated order intake, construction operation
Stable order intake among major listed companies

Order book, Nordic construction operations

Reporting companies, inflation-adjusted estimates in NOK/SEK billion
according to reported currencies

159
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Estimated order intake, Scandinavian construction projects

Inflation-adjusted and in NOK billion. Based on registered building permits
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INFRA includes Veidekke Infrastructure Norway and Infrastructure Sweden, AF Anlegg, Peab Infrastructure, NCC Infrastructure and Skanska Nordic.
VEIDEKKE
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The Scandinavian contracting markets
Historical figures and forecasts, current prices

Norway, production by sector

NOK billion, current prices

Denmark, production by sector

180 -
CAGR 2024-2026
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e Apartments and small houses
Commercial buildings

Public buildings

Civil engineering

Sweden, production by sector

NOK billion, current prices

NOK billion, current prices
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17 Sources: Veidekke market data, Statistics Norway, Statistics Sweden, Statistics Denmark



The Scandinavian contracting markets
Historical figures and forecasts, fixed prices

Norway, production by sector Sweden, production by sector Denmark, production by sector
NOK billion, fixed prices NOK billion, fixed prices NOK billion, fixed prices
180 - 180 - 180 -
CAGR 2024-2026 CAGR 2024=2026 CAGR 2024-2026
160 160 160
140 140 140
+1%
120 | 7 120 | 120 | .
100 100 100 |
\ - 0,
80 - N 8% 80 - 80 - \ ‘\12/"
\_/__‘\/\\ Vs ene”
0 1 Negi 0 1 60 - N
-110,
40 | 2 40 | 40 | -8%
\/
20 4 20 20
I N R I C R R A - SN TR RN < I R R RN R NP - PN S N < I R I C R R NN SN SN TR RN <
SNSRI SNSRI GRN g S S P D S P RS S S S S S S P D S P RS S S S
——— Apartments and small houses —— Apartments and small houses = Apartments and small houses
Commercial buildings Commercial buildings Commercial buildings
Public buildings Public buildings

Public buildings
Civil engineering

Civil engineering Civil engineering

18 Sources: Veidekke market data, Statistics Norway, Statistics Sweden, Statistics Denmark VEIDEKKE



Forecast 2025-2026: approximately 50% recovery?

Sector and country distribution

Sector distribution Year-on-year change by sector Country distribution
NOK billion. 2024 estimate and 2025-2026 forecast NOK billion. 2024 estimate and 2025-2026 forecast NOK billion. 2024 estimate and 2025-2026 forecast
1200 - 1071 200 - 16% - 20% 500 -
1036 437
968 150 15% ]
1000 - 922 895 905 (o] 450
g34 864 389
100 10% 400 A
800 - 351
I 50 - 5% 350
600 1 0 0% 300 - ‘_/‘ o4 2%
306 S~————
~guuli B > " moy -
I l -100 -10% 200
200 -
- i . - 0,
150 4% 15% 150
0 A -200 L -20%
2019 2020 2021 2022 2023 2024 2025 2026 2019 2020 2021 2022 2023 2024 2025 2026 100 4
50
m Civil engineering mmmm Civil engineering
Public buildings Public buildings 0 : : : : : : : .
m Commercial buildings s Commercial buildings 2019 2020 2021 2022 2023 2024 2025 2026
m Apartments and small houses mmmm Apartments and small houses
% change e NOrWaY e Sweden Denmark

19 Sources: Veidekke market data, Statistics Norway, Statistics Sweden, Statistics Denmark VEIDEKKE



Construction and civil engineering employment rate
No dramatic changes

1,000 persons, as per Q2 in relevant years

392 396

377

255 260 254
21 210 212

Norway Denmark Sweden

2022 Q2 2023Q2 m20240Q2

20 Sources: Statistics Norway, Statistics Sweden and Statistics Denmark VEIDEKKE
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Positive signs in the secondhand residential market

Residential prices, index

¢ Prices of secondhand homes have developed

positively in all three countries thus far this year.

In addition, stable transaction volumes indicate
a well-functioning market.

® Increasing household purchasing power and
lower interest-rate levels equate to a promising
outlook for the residential market.

¢ A well-functioning secondhand residential
market is necessary, but not always sufficient,
for an upturn in new residential unit sales.

22

Prices, secondhand residential units in Scandinavia, apartments
Index: January 2020 =100
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Sweden SMS  «eeeee Sweden Booli Denmark*

* The statistics show the most recent price of apartments taken off the market due to being sold or withdrawn from sale.

Sources: Real Estate Norway, Svensk Maklarstatistik (SMS), Booli, Association of Danish Mortgage Banks (“cancellation price™)

VEIDEKKE



New residential unit sales in Norway
Sale starts and sales remain low, but there is an upward trend

Comments

23

New residential unit sales in Norway appear
to have bottomed out, although the recovery
thus far remains modest.

Approximately 9,500 apartments were sold in
the past 12 months, i.e. somewhat fewer than
were advertised for sale.

Oslo and Akershus counties have seen a slight
uptick in sales thus far in 2024, albeit from a
historically low level. In eastern Norway, stocks
of unsold new residential units remain higher
than normal.

Agder and Rogaland stand out from other
regions, both before and after the interest-rate
rises implemented in 2022, with new residential
unit sales remaining largely stable.

We expect to see a moderate improvement in
the market for new residential units going
forward, with more project starts than in 2023
and thus far in 2024.

Source: Economics Norway

Ready-for-sale and sold apartments Sales by region (apartments)
Number of units, 12-month rolling total and last two months ~ *Units, 12-month rolling total

25000 - 6 000
5000
20 000 4000
3000
2 000
15 000 1000
0

10 000 A

5000 A

O T T T T T T T T T T T T T T T T T T T
LWOOMNNODONDOOOTSNNMOIT I
B bE b8 ba bh by el b)) BT

()] ()]

?PS0os5030350322035839898%2
L bl gl g guw g
Sold last two months Advertised e=Sold

j/\‘\\
:’—\\\‘—“‘;::T\“'—’

=1 _—
r—r 1 1 T T 1 T T T T T T T
T ST T T NN NN S
NN NN N NNNNNNNNNN
- N
L‘E‘“:’me:OONDOmm:
S <ZuLsqZULsSIT2ULSI
——eI:][e}
Akershus

Other eastern Norway
Agder and Rogaland
= \/estland and Mare

—Trgndelag

VEIDEKKE



Apartments and small houses, Norway and Sweden
Estimated value of order intake

Comments Norway, estimated order intake Sweden, estimated order intake

e The estimated order intake related to new NOK billion NOK billion
apartments and small houses in Norway was
16% lower in the first half of 2024 than in the 180 - = Oslo 180 5 m Greater Stockholm Uppsala
same period in 2023. Sweden saw a drop of 12%. Eastern Norway Greater Gothenburg m Greater Malmé

160 A 160 -

e Geographically, there are signs of recovery in \?VO”tthemNNorway m Other
eastern Norway, while western Norway has 140 - " Trzz;;ra orway 140 -
experienced a marked drop. " North gN

o . . 120 m Northern Norway 120

¢ |n Sweden, activity levels remain very low in all
regions. The decline compared to the first half 100 100
of last year is partly attributable to residential
construction activity in Greater Malmé coming 80 1 o i 80

- o =, ™=
to an almost-complete stop. 60 [ | B EEgE N — 60
T |

¢ We anticipate a moderate improvement going O mE = = "~
forward, with Sweden seeing the strongest 40 - |—°| 40
growth. However, we do not expect interest — -

. . 20 A — 20
rates to drop to levels which would trigger l I . .
a return to previously-seen high residential o J 0

construction levels.

24 Sources: Veidekke market data
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Commercial buildings in Norway and Sweden
Surprisingly strong figures for 2023

Comments

e The order intake related to commercial buildings
shrank by 13% in Norway and 33% in Sweden
in the first half of 2024.

e The large drop in Sweden should be evaluated
by reference to the fact that the level in the
first half of 2023 was unusually high.

¢ |n both countries, the decline is primarily
attributable to reduced activity levels in the
industrial and warehouse segments.

e Improved economic prospects and somewhat
lower interest rates may continue to foster
a stable market for commercial buildings,
although activity levels are likely to remain
somewhat below the peak years from 2021
to 2023.

25 Source: Veidekke market data

Sweden, estimated order intake
NOK billion

Norway, estimated order intake
NOK billion
Buildings for primary industry

Hotels, restaurants and accommodation
m Retail and commercial buildings

120 - = Buildings for primary industry 120 -
Multi-storey carparks
Hotels, restaurants and accommodation

100 100 1 m Office buildings
m Industry and warehouses

m Retail and commercial buildings
m Office buildings

Manufacturing and supply buildings
m Warehouses

. [

I = -13%

80 -

40 -

20 -
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Public buildings in Norway and Sweden
Reduced number of building starts in Norway and Sweden

Comments

The number of new public building starts in
Norway increased markedly in the first half of the
year, primarily thanks to new hospital projects.

Both countries saw some increase in care-
related projects, while building starts in the
educational sector fell.

Expansion pressure in the education* segment is
expected to remain low, particularly in Sweden,
although there is still a strong need for
refurbishment.

The sector is marked by increasing pressure on
municipal finances linked to strong expenditure
increases, inflation and higher finance costs.

To the extent that municipalities can prioritise
newbuilds, growth is primarily expected in the
care sector, which faces substantial expansion
pressure, and in the market for refurbishment
projects.

* Schools account for the majority of the educational segment.

26

Source: Veidekke market data

Norway, estimated order intake
NOK billion

60

50

40

30

20

10

m Care homes, etc.
m Education
Other buildings

Hospitals
m Culture and sport

+76%

Sweden, estimated order intake

NOK billion
60 - m Care homes, etc. Hospitals
m Education m Culture and sport

50 -

40 -
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VEIDEKKE



The contracting markets
Infrastructure



Recent events

22 March 2024: 5 April 2024: 19 September 2024: 7 October 2024:
NO: National Transport NO: Long-term plan for the Sweden: Norway:
Plan 2025-2036 defence sector 2025-2036 Draft National Budget 2025 Draft National Budget 2025

Hlstor\?i( enighet om
Iang{@s&@ﬂen for Forsvaret

Nyhet | b@?}m

-
F(‘)\'ﬂrsle gang star alle partiene pa Stortinget samlet om :
en langtidsplan for Forsvaret. Det innebaerer en langsiktig

Nasjonal transportplan 2025-2036 forpliktelse fra alle partier om a styrke Norges forsvarsevne
de neste 12 arene.

21 March 2024:
Spring 2024
market update

15 October 2024:
Autumn 2024
market update

Markeds-
oppdatering

4 June 2024: 20 June 2024:
“Unprecedented agreement on New national transport
long-term plan for the defence plan adopted

sector 2025-2036"
Ongoing: revised Urban Wastewater Treatment Directive

28 VEIDEKKE



National Budgets in Norway and Sweden
High proportion of transport infrastructure, strong increase in defence spending

Comments Norway: National Budget spending Sweden: National Budget spending
Norway NOK billion SEK billion
¢ Ongoing high levels of transport-infrastructure
spending, although the proportion has dropped 180 - mmmmmm Transport infrastructure spending - 12% 180 - mmmmmm Transport infrastructure spending - 12%
somewhat since 2021. 160 Defence spending 160 Defence spending
e Over the same periOd, the proportion of defence ...0--. Transport infrastructure, proportion of total L 10% ... 0+« Transport infrastructure, proportion of total L 10%
expenditure rose from 4.3% to 4.8% in 2024, 140 gxr;enditure fom of total it 140 expenditure
. T . erence, proportion ot total expenaiture i i
equating to an approx. NOK 23 billion increase. prop P Defence, proportion of total expenditure
120 - L 8% 120 4 L 8%
Sweden
e Substantial growth in defence spending, with 100 - 100 - o 0O
expenditure rising by over SEK 50 billion from o0 o - 6% e 16 e Oer e, 00 Ol 6%
2021 to 2024. Correspondingly, the proportion of i 000K P 177Y
. . 0 o [0 XXX0A A"
defence spending increased from 5.8% to 9.4%. 60 . , | 4o 60 . L 4o
General
e Both objectives are having a significant impact 40 1 40 1
. . . . . - 2% - 2%
in the industry and will contribute to high 20 . 20 |
investment levels going forward.
. . 0% 0 0%
e The <_1raft NatlonaI_Budgets for 2025 envisage TLweor®298YQE Y TLwer2295NQ T Y
_contlnuedgrowthln both the transport 222882 o Q38899 Q2288 2% o Q2899
infrastructure and defence sectors.
2014-2023: National accounts
29 Sources: National accounts (Norway/Sweden), government data (Norway/Sweden) 2024-2025: Revised/draft National Budgets VEIDEKKE



The civil engineering market in Norway and Sweden
Robust activity levels through the forecast period

Comments Norway, production Sweden, production

* The infrastructure market remains strong, NOK billion, current prices NOK billion, current prices
although trends differ from segment to segment CAGR
and customer to customer. 180 180 - +4%

7 Forecasts for the period 2024-2026

Forecasts for the period 2024-2026

* High central government investment is having 160 - 160
a positive impact, along with e.g. climate-related CAGR
measures. 140 - +3% 140
e \Weakly positive growth is expected in both the 120 120
Norwegian and Swedish markets until the end
of 2026. 100 100
e There is strong potential beyond the forecast 80 80
period, particularly in the form of defence

investment. 60 60

40 40

20 20

30 Sources: Statistics Norway, Statistics Sweden, Veidekke VEIDEKKE
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Transport infrastructure in Norway

High production related to the national road network, some decline in the railway sector

Comments Roads market, production Railways market, production

Roads NOK billion, current prices NOK billion, current prices

¢ |nvestment growth in the period to 2026,
driven by hlgh prOdUCtion Ilnked tO 50 - % 14% 13% 4% -T% 0% 1% -2% 6% 3% 5% 50 - “12% 3% 3% 20% 5% 34% 18% -16% 15% -1% 6%
the national road network. 45 | 45 |

. . . . Forecasts for the period 2024-2026 Forecasts for the period 2024-2026

¢ Inview of the downturn in the residential market, 40 A I I I 40
weak finances and tough prioritisations, 35 | . 35 |
we anticipate a drop in other road investment
in the next few years. 30 4 I I I I 30 1
) 25 4 25 -

Railways

e A weak National Budget means a reduction 20 4 20 4
in forecasts for next year. 15 15

e Higher production on the Fornebu Line 10 - I I 10 -
and Bergen Light Rail will help maintain 5 - 5 -
production levels. 0 i1 HE R AR R R AR ENE o .

e The National Transport Plan 2025-2036 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026
indicates that investment by Bane NOR Municipalities  Counties Bane NOR. etc Eornebu Line. ot
will be lower in the years ahead. = National roads/NPRA PPP/NPRA - Growth o

= Nye Veier AS Growth row

32 Sources: Statistics Norway, Norwegian Public Roads Administration, Nye Veier, Bane NOR, Norwegian Government, Veidekke VEIDEKKE



Transport infrastructure in Sweden
Positive outlook for 2025 and 2026, particularly in the rail sector

Comments
Roads

Increased estimate of central government
investment, primarily due to amended
investment plans for the Swedish Transport
Administration.

Further market growth is expected in 2025 and
2026, including related to the start of the
project Tvarforbindelse Sédertérn.

Railways

33

Drop in investment this year before anticipated
renewed growth in 2025 and 2026.

Project starts for Ostldnken and parts of the
Norrbotnia Line will contribute to increased
volumes towards the end of the forecast period.

Veimarkedet, production Banemarkedet, production
NOK billion, current prices NOK billion, current prices
40 7139 16% 12% 3% 16% 4% 4% 3% % 5% 4% 40 100 4% 1% 8% 26% 7% 13% 5% -10% 5% 7%
35 - Forecasts for the period 2024-2026 35 1 Forecasts for the period 2024-2026
30 4 30 4
25 - 25 -
20 - 20 -
15 15
10 - 10 -
5 4 5
0 { 0
2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026
m Central government/Swedish Transport Administration Stockholm Metro, etc.
m Municipalities m Swedish Transport Administration
Growth

Sources: Statistics Sweden, Swedish Transport Administration, Veidekke VEIDEKKE



Transport infrastructure: planned investment

Norway: National Transport Plan 2025-2036 Sweden*: Draft National Budget 2025
Annual average. 2024 NOK, NOK billion Annual average. 2024 SEK, SEK billion
* Major investments in the national plan for specific investments + 330/0

and measures where the planned costs exceed SEK 100 million. |

+20% -17%

National roads (Norwegian Public Roads Railways (Bane NOR) National roads (Swedish Transport Railways (Swedish Transport
Administration) Administration) Administration)
m Budget 2024 m National Transport Plan 25-30 m Budget 2024 m Estimate 25-27

34 Sources: Norwegian Government (National Transport Plan, Swedish Government (Draft National Budget 2025) VEIDEKKE



Transport infrastructure projects >500 million
Order intake

Norway Sweden

Project value in NOK billion Project value in SEK billion

40,2

19,9
17,4

16,5

2018 2019 2020 2021 2022 2023 2024 2025 2026 2018 2019 2020 2021 2022 2023 2024 2025 2026

Total =O=Roads =0O=~Railways Total =O=Roads =0O=~Railways

35 Sources: Veidekke project monitoring, transport infrastructure VEIDEKKE



Infrastructure
Road and rail maintenance



Road and rail maintenance, Norway
High priority going forward

Comments

Roads
¢ 1% growth in the National Budget for 2025.

e Higher priority is primarily being given to
maintenance spending, which has been
increased by NOK 1.1 billion compared to 2024.

* |n combination with high activity levels linked
to other road investment, this will boost growth
in the period to 2026.

Railways
¢ A slowdown in new investment growth gives
room for increased maintenance activity.

¢ The Norwegian Government has proposed a
35% increase in the allocation to railway
maintenance (including refurbishment) in 2025,
in line with the financial framework indicated in
the National Transport Plan 2025-2036.

37 Sources: Statistics Norway, Norwegian Public Roads Administration, Bane NOR, Norwegian Government, Veidekke

Road maintenance Railway maintenance

NOK billion NOK billion

40 1 4% 9% 1% 2% 15% 10% 8% 17% -2% 4% 3% 40 - 20% -12% 10% 8% 3% 1% -14% 3% 14% 35% 5%

35 4 Forecasts for the period 2024-2026 35 1 Forecasts for the period 2024-2026

30 30 4

25 - 25

20 A 20 -

15 1 15 -

10 - I I 10 | I I
- o TTTHLET)

0. S FFERERERNN]

md@ %06 q,d{b mO@ q,&o ‘Lo(t\ r19q'm q/o(ib %&u morﬁg (1,0(”@ mo\b q/o(\ f\9® q,d@ q,Qq'O ‘19(];\ q,oq'm motib ‘19%& ‘19(]33 m&qj

m National roads/NPRA m Counties

Municipalities Growth m Operation m Maintenance Growth

VEIDEKKE



Road and rail maintenance, Norway
More money for maintenance, particularly in the rail sector

National Transport Plan 2025-2036 Maintenance by segment
Annual average. 2024 NOK, NOK billion NOK billion
+48%
| 14
+20%
13,2 12 4
10 -
g
6
4
2
O T T T T T T T T T T T 1
2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026
= National roads (Norwegian Public Roads Administration)
National roads (Norwegian Public Railways (Bane NOR) —— Railways (Bane NOR)
Roads Administration) _ . . o
------ National Transport Plan 25-30 (Norwegian Public Roads Administration)
[ | Budget 2024 | National Transport Plan 25'30 ...... National Transport Plan 25-30 (Bane NOR)

38 Sources: Statistics Norway, Norwegian Government (National Transport Plan), Veidekke VEIDEKKE



Infrastructure

Energy, water supply
and sewerage



Norway: energy, water supply and sewerage
Strong drivers powering high growth rate

Comments

40

The market is subject to strong drivers, including climate-related challenges.

Norway has to reduce its greenhouse gas emissions sharply by 2030,
and replacing fossil fuels with electricity from renewable sources will
be absolutely crucial in that regard.

In addition, extensive electrification of society will place strains on the
distribution grid.

As a result, expansive investment plans have been adopted for the energy
sector, and we are already seeing these taking effect. Such growth is
particularly clear in the distribution grid.

We have identified several major ongoing and upcoming projects
in the water supply and sewerage segment, primarily involving
wastewater treatment plants.

Formal adoption of the revised Urban Wastewater Treatment Directive
by the EU is expected in October/November 2024.

Overall, we anticipate annual growth of 11% in the energy, water supply and
sewerage sector until the end of 2026, with energy-related investments
making the strongest contribution.

Sources: Statistics Norway, Veidekke

Production

NOK billion, current prices

CAGR
35 +1%

30 A
25 -

20 A

) IIII I

2015 2016 201r 2018 2019 2020 2021 2022 2023 2024 2025 2026

m Energy m Water supply and sewerage

VEIDEKKE



Sweden: energy, water supply and sewerage
Strong drivers powering high growth rate

Comments Production
e Energy-related investments are driven by factors including Sweden’s adopted NOK billion, current prices
objective of becoming climate-neutral by 2045.
CAGR
® The climate neutrality target is fostering substantial investment in renewable 20 +9%
energy sources. 30 |
e Capacity to handle a steadily increasing proportion of renewable energy is dependent .
on extensive investment in upgrading and expansion of the electricity grid. 0 4
e Updated figures from Statistics Sweden show that energy-related investment 60
is up substantially since 2022, including in the first two quarters of the year. 50
Based on sources such as Svenska kraftnat’s investment plans, this trend looks i
set to continue in 2025 and 2026. 40 |
¢ Asin Norway, we have identified several major ongoing and upcoming projects in 30 l I
the water supply and sewerage segment. | . . .
* The EU’s formal adoption of the revised Urban Wastewater Treatment Directive 20 1 .
is expected in October/November 2024. Following adoption, Sweden will have 10 |
30 months to incorporate the provisions into Swedish law.
0 -

e Overall, we expect annual growth of 9% in the energy, water supply and sewerage
sector in the period to year-end 2026, with energy-related investments making
the largest contribution.

2015 2016 201r 2018 2019 2020 2021 2022 2023 2024 2025 2026

m Energy m Water supply and sewerage

41 Sources: Statistics Sweden, Veidekke VEIDEKKE



Norway and Sweden: water supply and sewerage
Several major projects in the market

Norway: water supply and sewerage projects > 300 million

* Estimated project cost

Construc-

tion start
(year)

2023
2023

2023

2024

2024

2024

2025

2026

42

Project name

New water supply Oslo: E1
Hokksund treatment plant
FARA wastewater treatment

plant

Water supply and sewerage,
Pa Langs Nittedal
Kongshaugen treatment plant
Sellikdalen treatment plant

Stremmen treatment plant

Nordbykollen treatment plant

Project type

Water supply

Treatment
plant

Treatment
plant

Pipe grid

Treatment
plant

Treatment
plant

Treatment
plant

Treatment
plant

Project
cost*

3,000
330

1,081

418

1,000

1,150

1,000

1,200

County

Oslo

Buskerud

@stfold

Akershus

Mgre og Romsdal

Buskerud

Akershus

Buskerud

Sweden: water supply and sewerage projects > 300 million

* Estimated project cost

Construc-
tion start

((ZED)

2023
2023
2023
2024
2024
2025
2025

2027

Project name

Margretelunds wastewater
treatment plant

Enképing wastewater treatment
plant

Mass tunnel

Henriksdals treatment plant

Nolhaga wastewater treatment
plant

Duvbackens treatment plant

Hammargards wastewater
treatment plant

Sjolunda wastewater treatment
plant

Project type

Treatment
plant

Treatment
plant

Sewerage
tunnel

Treatment
plant

Treatment
plant

Treatment
plant

Treatment
plant

Treatment
plant

Project
cost*

1,200

325

898

1,440

1,250

1,000

450

8,750

County

Stockholm

Uppsala

Stockholm

Stockholm

Vastra Gotaland

Gavleborg

Halland

Skane

VEIDEKKE
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Cost inflation has slowed down
Flat trend in construction cost indices

Comments

44

Construction cost inflation has been relatively
stable over the past year, and in August totalled
2.2% in Sweden and 3.2% in Norway.

Veidekke’s forecast indicates that inflation in
both countries will fall within the range 2-3.5%
until 2026.

The annual volatility over the next 12 months
is primarily linked to factors from preceding
periods.

The prices of most input factors have been
stable in recent quarters, supported by stabler
energy prices and foreign exchange fluctuations.
Two exceptions stand out:

 Concrete: Prices have risen due to increased
fly-ash costs.

* Timber: Prices are rising due to increased
exports and lower-than-normal lumber supply.

Construction cost index, residential blocks, Norway

Percentage change since same month last year

12% -

10% A

Forecast
autumn 2024

8%
6% -
4% -
2% - -

00/0 LI LI LI LI T 1T T T T T 1

-2% -

-4%

Jan-20 ¢
May-20

Jan-22
May-22

Jan-23

May-23
Jan-24

May-24
Jan-25

Sep-20

Jan-21
May-21

Sep-21
Sep-22
Sep-23
Sep-24
May-25
Sep-25
Jan-26
May-26
Sep-26

Norway total

Sources: Statistics Norway, Statistics Sweden, Veidekke market data (forecasts)

Construction cost index, residential blocks, Sweden

Percentage change since same month last year

12% -
10% - Forecast
autumn 2024
8% -
6% 4
4% A
P
MUV aea.
20/0 —] \,-’
Oo/o T T T T T T T T T T T T T T T T T T T 1
-2% -
-4% 4
OSTSNNNOMOOMST T < LW0LWLW OO ©
SRLFFFIFIIIIIIIFIILIRR
c>.o_gg'8-c SO0 C>2QOC>0C>QC>Q
T O 0 wmmmmmwmmmmmwmmm
S 2N TNSOTSNTTSN TSNS

Sweden total

VEIDEKKE



Construction cost index, civil engineering (Norway)
Prices are stabilising

Comments

45

Construction costs in the civil engineering and road maintenance sectors
fell sharply at the beginning of 2023 after peaking at 17.2% in 2022

as a result of reduced fuel costs. However, fuel prices rose again slightly

in the second half of 2023, which had an impact on the maintenance index
in particular, in which fuel is heavily weighted.

The first half of 2024 was relatively stable, with increases
of 5.4% in road maintenance and 3.3% in newbuilds.

Going forward, indices are expected to fall to the 1-2% level before
stabilising in the 2-3% range towards the end of 2026. This is due to
the effects of previous energy-price changes gradually being phased out
of the calculations, while other factors, such as wage growth, will have

a greater impact.

The forecasts are based on the assumption that energy prices will not
experience new disruptions capable of causing major fluctuations.

Sources: Statistics Norway, Statistics Sweden, Veidekke market data (forecasts)

Construction cost index, roads

Percentage change since same month last year

Forecast autumn 2024

20% -
18% -
16% A
14% -
12% A
10%
8%
6% -
4% -
2% A
0% ——— T ——————————T
-2%
5 3280883859585858588335888
5555555525880 568898y8s5884d
N QAN JIVTJIIJIICJIIIaRTa&a&acalar
Newbuild roads Road maintenance
VEIDEKKE



Construction cost indices by material

Planed timber, steel and concrete

Norway Sweden Denmark
Index Jan. 2020 =100, latest observation Aug. 2024 Index Jan. 2020 =100, latest observation Aug. 2024 Index Q12020 =100, latest observation Q2 2024

274 267

223

f\ 2

( ‘ -
162 1 168
'Q" _v-f_/—-
- gl 160 130 152

- 141

!
-

[ — T T—TT T T 1T T T T - ————TTTTTTTT—TT
SRSLTITIFNIISILAIII SRRLTIITTIITIIARAII
§58355838553855385353 §5358838553555385853
e |_umber e Concrete = _umber = Concrete
Rebar NOK Sections and Beam NOK Rebar SEK Sections and Beam SEK
46 Sources: Statistics Norway, Statistics Sweden, Statistics Denmark, Meps International Nordic steel prices (converted from EUR to NOK, SEK and DKK

with Norwegian, Swedish and Danish Central Bank’s average monthly currencies)
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Key inflation drivers
Energy and foreign exchange...

Foreign exchange (trade-weighted indices)
Latest observation 11 October

123,6

1291

125,5 132,2

126,7
125,0
121,4

115,6 119,6

14.9
116.6 n71 L1246

Sweden’s trade-weighted index, KIX, is 1.3% stronger
than the average since 2023, while Norway’s import-
weighted index is 0.8% weaker as at October 2024.

I T T T T T T T T T T T T T T T T T T
M MO O O O O MO0 Mo 4 & ° & & < S <
SRS AL R R R R R R
S 98 23 539 o033 590 axTS53 8% Fp0
S s S < w Oz~ uw =<s A < » O
=Sweden KIX e==Norway [-44
47 Source: Macrobond

Energy prices
Jan. 2020 =100. Latest observation 8 October
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Contracting markets
Forecasts 2024-2026

Comments

49

The decline in activity levels observed in 2023 intensified in 2024,
primarily due to several quarters of weak building start numbers
for the construction operation. A drop of 14% is forecast for 2024,
although we expect total growth of 8% over the next two years.

Unlike the construction sector, the civil engineering market is expected
to maintain a robust activity level throughout the forecast period.

The current downturn in construction activity is the result of interest-rate
increases and high inflation in 2022 and 2023. It usually takes one to two
years for macroeconomic changes to impact activity levels.

Similarly, interest-rate cuts and early indications of increased demand
suggest that activity levels will recover in the next one to two years.

We estimate that approximately half of the current decline will
be recovered by the end of 2026.

Sources: Veidekke market data, Statistics Norway, Statistics Sweden, Statistics Denmark

Production, Scandinavian contracting markets

Percentage change since previous year, current prices

- 2023 2024 2025 2026

Norway 3% -T% (-7%) -4% (-4%) 6%
Sweden -5% -15% (-11%) 4% (-1%) 7%
Denmark -6% -17% (-8%) 3% (-1%) 8%
Scandinavia -3% -14% (-9%) 1% (-2%) 7%
Scandinavia,

NOK billion 1,035 895 905 970

Spring 2024 forecasts in brackets.
VEIDEKKE






	Lysbilde 1: Market  update
	Lysbilde 2: Agenda
	Lysbilde 3: Introduction
	Lysbilde 4: About Veidekke’s market report
	Lysbilde 5: Our focus: the Scandinavian contracting markets
	Lysbilde 6: Contracting markets
	Lysbilde 7: Economic environment
	Lysbilde 8: Calm financial markets despite geopolitical turbulence
	Lysbilde 9: Very robust national macroeconomic positions
	Lysbilde 10: Strong purchasing power and high job security
	Lysbilde 11: Falling interest rates
	Lysbilde 12: Less help from demographic trends?
	Lysbilde 13: Municipal finances and demand
	Lysbilde 14: EUs new Building Directive EPBD
	Lysbilde 15: The contracting markets
	Lysbilde 16: Estimated order intake, construction operation
	Lysbilde 17: The Scandinavian contracting markets
	Lysbilde 18: The Scandinavian contracting markets
	Lysbilde 19: Forecast 2025–2026: approximately 50% recovery?
	Lysbilde 20: Construction and civil engineering employment rate
	Lysbilde 21: The contracting markets
	Lysbilde 22: Positive signs in the secondhand residential market
	Lysbilde 23: New residential unit sales in Norway
	Lysbilde 24: Apartments and small houses, Norway and Sweden
	Lysbilde 25: Commercial buildings in Norway and Sweden
	Lysbilde 26: Public buildings in Norway and Sweden
	Lysbilde 27: The contracting markets
	Lysbilde 28: Recent events
	Lysbilde 29: National Budgets in Norway and Sweden
	Lysbilde 30: The civil engineering market in Norway and Sweden
	Lysbilde 31: Infrastructure
	Lysbilde 32: Transport infrastructure in Norway
	Lysbilde 33: Transport infrastructure in Sweden
	Lysbilde 34: Transport infrastructure: planned investment
	Lysbilde 35: Transport infrastructure projects >500 million
	Lysbilde 36: Infrastructure
	Lysbilde 37: Road and rail maintenance, Norway
	Lysbilde 38: Road and rail maintenance, Norway
	Lysbilde 39: Infrastructure
	Lysbilde 40: Norway: energy, water supply and sewerage
	Lysbilde 41: Sweden: energy, water supply and sewerage
	Lysbilde 42: Norway and Sweden: water supply and sewerage
	Lysbilde 43: Construction costs
	Lysbilde 44: Cost inflation has slowed down
	Lysbilde 45: Construction cost index, civil engineering (Norway)
	Lysbilde 46: Construction cost indices by material
	Lysbilde 47: Key inflation drivers
	Lysbilde 48: Summary
	Lysbilde 49: Contracting markets
	Lysbilde 50: Takk for

